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ASSIGNMENT No. 1

(Units 1–4)
Q.1
Define Book-Keeping and Accounting, also explain why do we study accounting and what are different users of accounting?
(20)
Q.2
a)
Differentiate activities of a services enterprise, merchandising enterprise and manufacturing enterprise?
(20)


b)
M/S Rehman Brothers started cloth store as a sole proprietor; he is unaware of maintaining accounting record. He desired you to journalize the following transactions for the month January 2011, in Journal General, post them to concerned ledgers and prepare trial balance account.


1.
Started business with Rs 10,00,000



2.
Bought PC for office use for Rs 30,000



3.
Bought cloth for selling purposes Rs 400,000



4.
Purchased office furniture for Rs 10,000



5.
Paid office rent Rs 5000



6.
Purchased stationary for Rs 500



7.
Paid salary to office boy Rs 2000


8.
Sold cloth on cash worth of Rs 500,000



9.
Sold cloth on credit worth of Rs 50,000

Q.3
Following is the trial balance of Majeed Ltd., on 30th June, 2010.
(20)

	
	Debits
	Credits

	Cash

Accounts receivable

Merchandise inventory (opening)

Prepaid fire insurance
Prepaid rent

Office equipment

Accumulated depreciation-office equipment

Accounts payable

Capital Stock

Retained earnings (opening)

Dividends

Sales

Sales returns & allowances

Purchases
Purchases return & allowances

Transportation-in

Advertising expenses

Supplies expenses

Salaries expense
Utilities expense
	46780

4600

31400

720
4800

12000

8000

1000

194000
5200

1000

1800

23200
1400

335900
	4500

8000

10000

12000

300000

1400

335900



Additional information is as follows:

i) 12-months fire insurance policy was purchases on 1st March, 2010, the date on which insurance coverage began.

ii) On 1st January 2010, the owner paid Rs. 4800 for next 12 months rent. The payment was recorded in the prepaid rent account.

iii) Depreciation expense on the office equipment is Rs. 1500.

iv) Merchandise inventory on 30th June 2010, was Rs. 26400.


You are required to prepare following statements on 30th June, 2010.

a) Worksheet
b) Trading, profit and loss account

c) Statement of retained earnings

d) Balance sheet as on June 30th.

Q.4
Mr. Asif purchased a plant for business use on 1.1.02. The list price of the plant was Rs. 40000 after a complete bargain the vender agreed to allow trade discount @5%. The credit term was 2-10/n-60. Mr. Asif paid Rs. 5000 transportation charges and Rs. 7000 installation charges. He paid to the vender within the discount period by cheque. The estimated useful life of the plant was 5 years and also estimated that in these five years it will produce 20000 units. Estimated residual value was Rs. 8000. Assume that it produce 6500 units in first years, 4500 in the second year and 5200 in the third year.
(20)


You are required to:

· Calculate the cost of the plant.
· Calculate the depreciable value of the plant.

· Calculate the annual depreciation and book value of the plant as on each 31 December under the following methods for three years.

i) Straight line method

ii) 150% declining and 200% declining method

iii) Sum of year digit method

iv) Number of units produced method

Q.5
a)
The under mentioned errors were made by the staff of M/S Salman & Co., during  the year ended 30th June, 2010.
(20)


i)
A sum of Rs. 2000 spend on extension of business premises, was wrongly debited to repairs to building account.



ii)
A sum of Rs. 60 paid to a clerk as salary was by mistake, debited to his personal account.



iii)
The sales book was under cast by Rs. 1000.



iv)
Goods to the value of Rs. 500 were returned by messers. Sorabji & Co., were taken into stock, but the returns were not entered in the books.



You are required to rectify the above errors in books of accounts.

b)
State with justifications as to which items of the following expenditure would be charged to Revenue and which to Capital expenditure.



i)
Repair and renewal of machinery.



ii)
Cost of plant & machinery.



iii)
Cost of raw-material and stores required for manufacturing process.



iv)
Interest on loans borrowed for business.

v) Book value of assets destroyed by fire.

vi) Cost of goodwill.

ASSIGNMENT No. 2
(Units 5–9)
Total Marks: 100
Pass Marks: 40
Q.1
The following is the statement of receipts and payments of a Hospital for the year ending December 31, 2009.
(20)
	
	Rs.
	
	Rs.

	Opening Balance


Cash

Bank


Government Securities

Subscriptions

Interest

Donations

Miscellaneous
	250
4000
90000

12500

4500

2000

150

113400
	Furniture purchases

Salaries
Instruments purchased
Diet expenses

Surgery & dispensary

Rent & rates

Insurance

Office expenses

Miscellaneous expenses

Closing Balance


Bank


Cash


Government Securities
	50

11500
250
1000

500

250

100

350

50

9000

350

90000

113400



You are required to prepare the Income and Expenditure Account for the year and the Balance Sheet as on 31st December 2009. The other assets on 1st January 2009, were: furniture, Rs.1000; land, Rs.25000; building Rs.75000; instruments Rs.1750. Write off depreciation at 2-1/2% on building, 6% on furniture and 20% on instruments (including new). The government securities of the face value of Rs.100000 (cost Rs.90000) represent investment of the endowment fund. The subscriptions received include Rs.5000 for 2008 but Rs.3500 is outstanding for 2009. Salaries paid include Rs.500 for 2008 but Rs.750 is payable for 2009. Interest received includes Rs.1000 for 2008 but Rs.1150 is outstanding for 2009.
Q.2
Nisar sent goods to Mumtaz on consignment. The terms are that Mumtaz will receive 10% commission on the invoice price and 20% of any price realized above the invoice price. Mumtaz will meet his expenses himself.
(20)

Nisar send good to the invoice price of Rs.20000 which was 25% above cost. He spent Rs.1500 on freight, forwarding etc. Mumtaz accepted a bill for Rs.16000 immediately on receiving the consignment. His expenses were Rs.200 as rent and Rs.100 as insurance.


Mumtaz sold 
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 of the goods for Rs.19500. Part of the sales were on credit and one customer failed to pay Rs.400.

You are required to prepare Consignment Account and Mumtaz’s Account in the books of Nisar.

Q.3
Why do you consider Bank reconciliation necessary for an organization at regular intervals and what are usual causes of disagreement of cash book balance and balance as per bank statement.
(20)

Q.4
Rehman & Rahim started business with capital of Rs.150000 and Rs.130000 on 1st January 2009. Rahim is entitled to a salary of Rs.4000 per month. Interest is allowed on capitals and is also charged on drawings at 6% per annum. Profits are to be distributed equally after the above noted adjustments. During the year, Rehman withdrew Rs.8000 and Rahim Rs.10000. The profit for the year before allowing for the terms of the partnership deed came to Rs.30000.

Assuming the capitals to the fixed, prepare the Profit & Loss (appropriation) Account and the accounts relating to the partners.
(20)
Q.5
A & B are partners in a business sharing profit and loss in the ratio of 2:1. On 31st December, they convert their business in to a limited company at that time their balance sheet is as follows:
(20)
	Assets
	Rs
	Liabilities
	Rs

	Cash at Bank
	3040
	Bills Payable
	843

	Bills Receivable
	568
	Accounts Payable
	3237

	Accounts Receivable
	3800
	Capital –A
	20238

	Stocks
	12029
	Capital –B
	10119

	Furniture and Fixture
	15000
	
	

	Total
	34437
	Total
	34437



The company takes over the whole concern with the exception of cash at bank and bills payable for a sum of Rs.40000 which is payable as to Rs.30000 in share and the balance in cash. The expenses of realization amount to Rs.300.


Make journal entries and draw up the necessary accounts showing the final adjustment among the partner.
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